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1 . WOULD APPRECIATE EMBASSY UPDATE ON STATUS OF MARCOS- 
ORDERED "FORMAL HEARING" INTO WESTINGHOUSE CONTRACT TO 
DETERMINE BASIS, IF ANY, FOR PRESS ALLEGATIONS OF IMPRO- 
PRIETY (REFS. A AND B). IN PARTICULAR, WE ARE INTERESTED 

IN INDICATION AS TO WHEN HEARING IS LIKELY TO BE COMPLETED 
AND, AS WE ARE ASSUMING, COPY OF REPORT MIGHT BE OBTAINED 
BY EMBASSY. 

2. AS NOTED IN REF. C, PARA. 5, DEPT. (OES) IS INTERESTED 

IN OUTCOME OF HEARING AS PART OF ITS REVIEW OF THE PHILIP- 
PINE NUCLEAR POWER PLANT SITUATION AND AS A POSSIBLE ELE- 
MENT IN ITS RESPONSE TO NRC STAFF REQUEST FOR FURTHER IN- 
FORMATION, PREPARATORY TO THE STAFF MAKING ITS RECOMMENDA- 
TIONS TO NRC COMMISSIONERS CONCERNING THE ISSUANCE OF 
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REACTOR EXPORT LICENSE. 

3. IN MEANTIME, JUSTICE, PURSUANT TO ITS INVESTIGATION OF 

THE WESTINGHOUSE CONTRACT, HAS INFORMALLY INDICATED A POSS- 
IBLE INTEREST IN NEGOTIATING A "SHARING OF INFORMATION 
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AGREEMENT" WITH ITS GOP COUNTERPART (PRESUMABLY PHILIP- 
PINE DEPT. OF JUSTICE). UNDER SUCH AGREEMENT, IT WOULD 
GIVE GOP (SELECTED) INFORMATION IN RETURN FOR GOP MAKING 
AVAILABLE WHATEVER IT MAY HAVE OR CAN DEVELOP ON 
WESTINGHOUE CASE. THERE ARE NUMBER OF PRECEDENTS FOR 
THIS TYPE OF AGREEMENT (MOST RECENT AND PROMINENT BEING 
THAT WITH ROK IN TONGSUN PARK CASE) WHICH JUSTICE 
NEGOTIATES DIRECTLY AFTER CONSULTING WITH. AND RECEIVING 
CONCURRENCE FROM STATE. 

4. EA/PHL HAS POINTED OUT TO JUSTICE THAT GOP HAS AL- 
READY INSTITUTED A HEARING INTO WESTINGHOUSE CONTRACT; 
THAT WE EXPECT EMBASSY WILL RECEIVE COPY OF HEARING 
REPORT, WHICH CAN BE PROVIDED TO JUSTICE; AND THAT WE 
VERY SERIOUSLY DOUBT GOP INTENDS OR WOULD FEEL IT NECES- 
SARY TO GO BEYOND THIS INQUIRY. THUS, AS PRACTICAL MAT- 
TER, TIME AND EFFORT EXPENDED IN SEEKING AND NEGOTIATING 
FORMAL INFORMATION SHARING AGREEMENT WOULD NOT BE PRO- 
DUCTIVE, SINCE EXTENT OF WHAT GOP COULD BE EXPECTED TO 
PROVIDE CAN BE OBTAINED BY JUSTICE IN ANY EVENT. MORE- 
OVER, WE HAVE OBSERVED THAT JUSTICE PURSUANCE OF FORMAL 
AGREEMENT WOULD NEEDLESSLY EXACERBATE PHILIPPINE SENSI- 
TIVITIES AND COULD WELL BE VIEWED AS UNWARRANTED USG 
INTRUSION INTO MATTER WHICH GOP HAD ALREADY INVESTIGATED. 

5. EMBASSY COMMENTS AND VIEWS ON FOREGOING, AS WELL AS 
CONFIRMATION THAT GOP HEARING REPORT WILL BE MADE 
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AVAILABLE TO EMBASSY, ARE REQUESTED 

6. PLEASE NOTE FOR EA ONLY CAPTION. VANCE 
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